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DIRECTORS' REPORT FOR THE FINANCIAL YEAR ENDED 315T MARCH, 2006

Dear Membars
Vijay Solvex Limited

Your Direciors have pleasure in presenting their Repor & Audited Accounts for the Financial Year ended 31st

March, 2006,
Financial Resulls

The financial results of your Company for the year ended 21st March, 2006 are given below,

{Rs. in Lacs)
- 2005-06 2004-05
| Tumover & Inter Divigional Transfers 32813.57 27180.56
| Less: Inter Divisional Transfers ] 204.40 10257
[ Net Turnaver 3260917 Z27087.99
| Profit before interast and depraciation 832,18 82877
["Less! Inierast 248.03 Z10.48
| Profit before depreciation 57415 618,29
Less; Depreciation (Nef of Revaluation Reserve) 182,84 182.18
Profil before Tax 391.31 436.71
| Less: Provision for current ax including Fringe Benelil Tax 149.25 172.00
Less; Provision Tor Deferred Tax {4.00) (47 88)
" Profit after tax 246.06 J12.07
[ Add: Taxation for earlier years - 12,10
[ Add: Balance Brought Forward from previous year 230935 207598
| Surplus carried o Balance Sheel 264551 230045 |

Business Performance

The market environmeant continuas o be very
competitive. Within the chalienging competitive
market conditions, your Company aarnad nat profit
bafore tax over Rs.390 Lacs. During the year, your
Company's turnover was Rs.326.08 Crores, profit
before tax Rs.3.91 Crores, profit after tax Rs.2.46
Crores and eaming per share Rs.7 82,

Prospects

Your Company is expecied to maintain a reasonable
rate of growth and your Directors positively"view the
prospescts for the currant year with confidence.
Dividend

The Company intend to retain imternal accrual for
funding growth 1o generate a good return for share-
holders both of loday and for lomomow.  Tnus the
Board of Directors do nol propose any dividend for
the financial year 2005-06.

Fixed Deposits

Company has nol accepted any deposits as dafined
under section 584 of Companies Act, 1856 and the
rules framed thereaunder during the year under
FErviEw.

Amalgamation

The Board have pieasure in Infarmaing that tha
Hon'ble Rajasthan High Courl had given approval of
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Amalgamation Scheme of Goenka Products Frivate
Limited with your Company on 26.08.2005. As per
the Schame of Amalgamation 56,205 equilty sharas
ware alloted to the aligible shareholders of erstwhile
Zoanka Products Pwi Lid.

Buy-back of Equity Shares

The Company obtainad the consent of sharaholders
by way of special resclution through postal ballot for
buyback of securities during the financial year ended
on 315l March, 20068, However, the Board decided
not to go ahead with the buyback of equity shares of
the Company in view of the prevalent market
conditions. Howewver, the sama will be akan up in
dug course,

Employes Relations

Relations between the employees and the Manage-
munt continued to be cordial during the year. The
Board wishes o express its deep appreciation to all
employess of your Company for their dedicated
services during the yaar.

Trade Relation

Your Company continued to recelve unstinted
support and co-operation from ils retallers, stock-
isls, suppliers of goods’sarvices, clearing and for-
warding agents and all others associated withil. Your
Board wishes 1o record ils apprecialion and your
Company would continue to build and malntain strong






































































































